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1. A recent exchange of notes between Yugoslavia and the Soviets, and Soviet
sabotage tactics, have convinced top Fugoslav Government officials that
the time for 2 decision is ab hand,

2. 0fficials are still debating which side, East or West;, offers Tugoslavia
most advantagos and demands least concessions. The majority favors
a reconciliation with the Cominform. The minority wants a complete
break with Cominform countries and a gradual entyy into the Western
blos. Marshel Tito is currently in Briomi with his closest advisers,
studying the problems so as %o reach a Fipal decision,

3. The outstanding exponents of reconciliation are Edvard Kardelj and
Ales Bebler, who are supported by a group of Generals, Deputies and
other high government officials, Sawy Kosanovie, M. Ivekoviec and
prominent officials of the Yugoslay Foreign Offiec and Hinistey of
Commeres, favor increasingly closer ties with the West. Mose Pijade
end Alexander Rankovic are non-committal and will follow whatever
dacision is reached, As a Mowded theorist, Pijede is consistently
hostile to the Soviet state and its methods, Remkovie feels that he
has alienated both and is bound to lose out whichever faction wins,

ko For the past several months, Tito and Pijads have beaen estrangedo
Tito avolded exposing the feud in the fear of causing e major split in
the Yugeslav Commupist Party. Pijade vigorously objected to wholesale
purges in the Army, Police amd Government, and hes accused Tito of
exaggerating the extent of the Soviet mensce in the country. Morsover,
Pijade recemtly confided %o intimate friends thet he eventvally hopas
to succeed Tito.

5. During late August, at the Brions -conferences, Kardel] proposed to
Tito that a purge shovld be made of all pro=lestern Tugoslay diplemats 9
including Kossmovie. Tito, al legedly outraged at the suggestion,
replied that the rols being played by Kosenovic should be envicd by

purchase. in Western markets, without which the Yugoslav economy would
have collapsedo AV ey £y pmvE e,
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6, During the same periecd Kosanovie conferred twice with.Tite at Brioni,
2% which time he pointed oubs

2. The United States was not opposed to aiding the present Yugoslay
regimes but only asked for certain economic guarantees, and the
cessation of anti-United States propaganda.

b, Yugoslavia must do nothing deliberate to antagomisc the Soviets
or the United States, out meintein the status quo until en acsord
15 reached between the East and West. The accosrd is certain to
materialize through the medistion of the British who desire ¥
avold armed intervention in Burcpe ab eny cosbe

co The Unitsd States and the Soviet Uniom will met go to war overw
Tugoslavia.

do Tugoslavia should observe carefully the present poliecies of the
Britisch, which,econcmically and pollitically, are today in & com=
pereble pesition to these of Yugoslavis with the Uaited States.
A current, clearecut commercizl accord with the British should be
vsed the besis for future politieal agreaments.

7o FKosanovie presented his personal position and opinion ag follewss

9T am belng reprimended for being the leader of a group of .
diplomats and government officlels who seek to limk Yugoslavia
with the West. The sceusation is true im part, but Kardel] B
forgete that becauss of cur polltical intransigeance ab the
time tlo vero under the dictatorship of the Soviet Unlon, we
practically isclated ourselves from Italy and Awstrias we
alienated France, Scendinevie amd Latin Amsrica; and today

" Britedn and Amsgies regard us vith the sams suspicion with
which they leck upen other satellite countries. We muet geb
vt of this blind alley by the erd of the year or Tugoslavia
will be borm by civil ware

%1% 49 foolish to spend countless dellaxs and pounds in an
abtemmb to form Commnist Parties ebroad which exe opposed to
the Coadnfoxm. Theoro is but one Commnist Paxrby emd its
facsimiles ere nothing but substitutes for nationalisme. We
magt nob wnder the illusion that tomorrow the West will
look with benevolencs upon ™his pscudo-Communisme

Kesdel ds enly engry with ms becemss I refused to form one

of these mewionetits perties im the United States, based o
renmamte of the Wallace Party. Wallace himself, after meking
%o pless on owr bohelf with the Kesalin, is now convineed that
the Soviets ere detarmined to overthrew the present Tugoslav
Covernnent end to create, as coom as possible, & Balkan
Pedoratlon vhich i destined, together with Czochoslovakisa

end Polamd, to bocome an integrel pert of the Soviet Unlome

T have never been against reoconciliatien with the Soviets,

but ovembts heve resched & point whore this is mo long
possiitles®

N

' @L - U, S. OFFLCIALS ONLY

Declassified in Part - Sanitized Copy Approved for Release 2011/12/12 : CIA-RDP82-00457R003300260001-3 —————



